
OJAr VALl..liYSANITARY DISTRICT 
A Public Agency 

1072 Tico Road, Ojar, California 92023 
(805) 646-5548 . FAX (805) 640-0842 

www.ojaisan.org 

MEETING OF THe 
FINANCE COMMITTEE 

Date & Time: 
March 14, 2011 
Monday 3:00 p.rn, 

Location: 
OVSD6oard Room 

Members: 

William D. O'Brien 
Peter M. Kaiser 

Stan Greene, Chairman 

AGENDA 

1. Public Comment ? (Items not on the agenda .. 3 minute limit) 

2. Review of Draft District Purchasing Polley 

3. Discussion 

a. Audience 
b. Committee Members 
c. General Ma.nager 

A staff report providing more detailed information is available for most agenda items, and may be reviewed 
in the District office during regular business hours. Copies of individual reports may be requested from 
Brenda Krout (646,.5548). 

ATTEST TO POSTING: 

?d ?; lU/ r:!?_ L?13(/ c2c WI r 

Date & Time P6stedAt District Office 

\\OVSD.,ARCHIVE1\My Documents'Cornmtttee Meetings\Comm-Financ:e\201 ? \:1011 ,03·14\agenda,docx 



Memorandum 

OjaJ Valley Sanitary District 

March 9, 2011 

To: Finance Oommittee - William O'Brien, Stan Greene & Peter M. Kaiser 

From: ? John K Correa - General Manager 

SUQject: DRAFT PURCHASING POLICY 

In response tc your request, attached is a list of contract/projects that staffhas identified as faU- 
ing into the category of repair/maintenance. Repair and maintenance contract/projects are the 
types of spending most appropriately covered by the General Manager's spending authority. 

As you can see there are many contracts/projects that do exceed the General Manager's cur- 
rent $7,000 spending authority, 

Alsoattached for your information is a copy of the Public Contract Code Section 22030 -22045. 

All of this information is aimed at assisting you in determinihg an appropriate spendingauthority 
for the General Managerto be inserted into the draft purchasing policy that was presented to 
you at your March 3rcj meeting. 

Mark Zirbel, District Legai Counsel, will be at your March 14th meeting. 

\\OVSD?ARCHIVE1\My Documents\Committee Meetihgs\Comm-Fihance\2()11 \2011-03-14\Memo?Purchasi!1g Policy.doc"", 
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CALIFORNIA CODES 
plJELtC CONTRAcT CODE 
SECTION 22030?22b.45 

.22030. This article applies on?y toa public agency whose governing 
):sb?rd lias By :t::"e;301ution eLe c t.ed to become aub j ect t.o the uniform 
ccm,st·:(ucti@n cost account i.nq pro(::edure.s set forth in Article .2 

(commencd.nq with .8ectJ;ot:,l2201·0) and whic::h has notLUed th,e controller 
of that election, .:en tae evetlt ot; a cop.£Hct with oH1Y other 
pz'ov Ls.i.on. 0·£ law r?lative EO bidding proceO.ux?s, thi,sartiele aha L), 

apply to any pU:blic agency which has adopteci a resG:LutiGn and. so 
notified the Controller. 

42CY31. Nothing in this article shall prohibit a board Qf 
superv?so:(s Cl.r a eount.y r0ad commissioner from utilizing, as an 
aH:e:trtative to El:J.e prbceclu:Yt;!s settt"0:rth in t.h.i s a:r:-ticle, the 
procedures set forth in Art,icle 25 (comme:ncing: w.it.h Sec:::tioIl. 2CY390) of 
Chapter 1. 

22032. (a) Public::prQj.ects of thirty thousand dollars ($30,000) or 
l.ess may be pel:"foJ;'med by the employees ofa public agency by f.oree 
aCC0UI1t, by negotiated, cont:ract, orpypurchase order. 

Cb)p-o.pLLc !?xoj €lets of one hundr-ed tiwerrt.y- f i-ve t.housand dol La r s 

($l25, QOO) or les.s r:n?y be let, to cont-raot by infolCmalproceduxes as 
set forth in this a.r:t;i_cie. 

ec) public projects of more tb..an one hUndreq twenty?five thousEj,.nd 
dollars ($1.2 5, 000) shall, except; as otnerw.i?e provideq in this 
article, he let to dsnttact by formal biddirtg procedwre. 

22033. Lt; aha l L be unlawful to split or separate into smaller work 
orders or proj €lets any projeot for the pu.rpose of evading the 
Provisions of thi(::l a.rti_cle requiriI19 work to be done by contra:ct 
?fter competitive biddin§. 

22034. Each public agency that ?lects to hecort:t!2 $ubJect to the 
uniform cons-truction accourrt Lnp proGedut:esset fortp in Article 2 

(commencing with Secti0n 22(10) shail ehactan informal. biddin? 
ordinance to govern thes·electibn of' contractors to perform public 
projects pursuant to subdivision (b) of Section 22032. The ordinance 
shall include all .of the following: 

(a) The public agency Shall maintain a list of qualified 
corrt.r-act.or-e, identi.:f.ied according to categories of w_ork. Mi:nimum 
cr;Lteria for development and maintenance of the cont-r'ac t oz s list shall be determined by the comrrd s si on . 

(0) All con?:ractors on t.he list for the category of work being bid 
or all co?slp:'uctiQfl trade j ou rrra.Ls spedfied i.n Section 22036, or 
both allC:Qnt£-aGtors on tt.he list for th? category of work being bid 
and all const:tlict.ii;>l'l,t'rad_eJ oll1"'fials specified .i.n Section 22 030, shall 
bemailed.anoticeinvlTI..in:g 

. 

infQ;t:?tilal hJ,qs1l.I:111?8s the product or 
service' ispropJ:'iet'ary. 

. 

(c) All mailing of notices to contractors and Qotl,st:tllct;LQl'i trade 
journals pursuant to subdivision (b) shan be completed. not less than 
10 calendar daysbefQre bids 'are due. 



(d) The .notzi ce inviting informal bids Shall describe -the project 
in generalt_er.tns and how to oht.a.Ln mor e detailed informa-tion about 
theproj eet/and state the time and place fort_he subrrd ss i.on of bids. 

(.el The governing oodcY of the puoHcagency may delegate the. 
aut_ho:rity to award inforinaJ., cOntracts to the public works director, 
gehercal ma:nag?r 1 p1lie?as ing a,gent, or otl)_erappropria, te person. 

(t) If?ill Bias r€<;:e·ived a:tE!:in excee s of one hundred twenty-:Uve 
t.houaand dollars ($125,000), t,b,e gCNexn_iI_1g boay of the public agency 
may 1 by adoption Of a resolution by a fQu?.r-f)ift.hl:l voce., -aw?rd the 

_ 

contract, at one hundred thirty?seven tnousand fiVe hU:J:_1_d5ted dollars 
($131,500) or less, t_othe lowest. responsible bidder, if it 

det'ermines the cost estimate of the public agency was reasonable. 

22035. (a) In cq,ses ofemergenc;:y when repair Qr x-eplac:ementsare 
neeessa:r;y, tthe gover:o.ing poq,y may prOCeed at once to replace Or 
rep:ai:r any public facility w"ithout adoptifJog l?1g.tls i specifications, 
strain sheets I or working details, or giving not::iee ?or b-ids to :Let; 

contracts . The woz.k may be done by day labor under the directiQn of 
the gover-ning body, by c.ontra.cto:t, or by a comb i.natid on, of the nwo . 

(bjIn case of an emergency, if notice for bids to let cont.r-act;s 
will not oe 9,:Lven, thepu_bl:!:cagency aha L'l comply with Chapter 2.5 
(cen:n:nendng with Section 22050) . 

.. 

22035.5. In counties that are undertou-tt ordel:: t::P reli?ve jllstice 
f.ac i.Li. ty oV@:t::'cYowding, the procedure.s and rest.:tict!ion$ spedifledi1Cl 
Section 20134 shall apply to ali cont.r.ac t s issued under this ch.a,ptel:' , 

220.36. 'l'he commission aha.l.I dete.rrnine, on a count.y=by -councy basis, 
the appropriate construction trade jou:rnals which shall re?ceive 
ma i Led not Lee of a.L'l, informal and fo.rma), cons t ruot Lon contracts heing 
b i.d :E0i' work wit?hin t::he spe_cified county. 

22037. Notice inviting formal bids shall s?ate t.he t.ime <lcildplace 
for the receiving and opening of seal-ed bids and distihcUy describe 
the project. The notice shall he published at least 14 calendar dayS 
be.fore the dat;e of opening the bids in a news'pape r of general 
circ1Jlation,printed and pub l i ehed in the jurisc:iictionbf the public 
age_ncy; or, if there is. no newspaper printed and published within the 
jurisdiction_ of the puolic agency, in a newspapex of general 
dx-c:uia'§ion whic.h is circlllatec:i within the jurisdiction of the public 
ag€nC¥i or, it there ;is no newi?paper wh,ieh is c;::irculatedwithin the 
JllriSd,ietion ottb,epublic ctge:r_iCy ? pUblication shall :be 'by posting 
the noti·GEl in at. lecast thtee -pla.ces Withil'l th? jurisqic,tion' of the 
p.ubliC agency as. haliTe been. designated by ordinance or regul?t;ion ot 
the pUblic agency as places Tor the PQst.ing .of iM I19tices. ThE) 

notice inviting formal bids shall also be sentel:ectronica.lly., j,f 
available, by either facsimile or electroll:kc lWl,iJ aPed, mailed to al.l 
construction trade journalS specified in ElectiOn 22036. Tfi? noti?e 
shall be sent at least. 15 calendar days before Ehe date of opening 
the bids. 1n addition to notice. required by this sect.ioti, the public 
agency may give such other notice as it deern.sproper. 



22038. Ca) In its d.is . .cretioh, the pub 1 .i.c agency mety rej ecr arty bids 
presented, if the agency ,priorto reJec.ting all bids and decla'rlng 
that the project can be more economically performed by employees of 
the agE;PQYifurnish?s a written notice to q.n aPParent lQwbidder. The 
not.Lee snCl,:l1 inf0rm the bidder of the agency I S intention to reject 
the bid ana. sh._al_1 ',pe llla,iled q_t lea?t. twg business d.ays p:(i(:n: to the 
hearing at whioh the <l;ge;f1;cy iI,itetld,s Eo :te.] ?et the bid. Jf after the 
fi;r;st invitatien of bids all bids are :rejected, Ej._f-te:r reevaluating 
i.ts cost estimates of the project, the pubJ.ic agency sh,all haV? the 
option of either OI the following: .' 

(l) Abandon i nq the. project or readverti.sing for bids in Ehe manner 
cl.escribed by this article" 

(2) By passage o.f a resolution by afoUr-fi'fths vor;e of its 
governJ-ng body declaril1gthat t.he project can be p£?rformed more 
eC0nomically l'ly the employeeS of the public agency, may have the 
project a,one by f or-ce account withQut fU'rther Complying with t hd s 

artieie. 
(b) If a contract is <3,Wa·tgeg, it shall be awar ded to the lowest 

responsible bidder .If two or more hids ar e the SCJ.J:rIe a.nq. tPcE:l lowest, 
the public agency may accept the one it. chooses. 

(c) If no bids- are received through the for.nial or informal 
prOCI9Q.ure, the project may be ·performed by the employees of the 
public agency by forCe aCQQunt, or negotiated CQneract without 
fu:rthe;t;' cQmplyip,g wit}J. this article; 

22039. The governing body Qf the publie agency sn?_11 adopt; plans, 
specifications, and working de.ta i Ls foi' all pux)Hc proj eces?xGleed.ing 
the amount; spec i.f i ed in subdivision (c) of section 22032. 

22040. Any perSOn may examine the plans, specifications, or working 
depails, or all qf these, adopted by the pUblic agency for any 
projeGlt. 

220041. This art:Lcle doe_s not eJ-pply to the construction of any 
public hUllding used. IQr facilities of juven:i,1e forestry c;am,!?s or 
juvenile homes, ranches, oj; camps esfa:QJ.iShed ti,l:;lder Artic::le IS 
(commencing with Sectiotl 880) of Chapter 2 of Part: l of Pivis.iof':[ 2 of 
the Welfare and Institutions Cade,i.:!: a major portion of the 
constructio.n work is to. be performed by wardS of the juvenile COUl?t 
"H3-signedto those c amps., ranches, or homes. 

22042. The COmmis$.ionshall review the accou'nting procedures of any 
par'tioipat,i)i€Jp-ewlic agency where an interested party present.s 
evidenGle that: the wot'1\; tiJidertak.ep By the public agency taIls within 
any of the following categories; 

(a) Is LO be performed p¥ a :t:n:?blic g;gencyatter rejection of aD 
bids, claimingwo.r.k can be done leS$?l?E;Il,s'ively by Ene public 
agency. 

(b) Exce.eded the force account: iimits. 
Cc)Has been improperly c.La ss f f Led as maintenance . 

2404?. (i?,) In those circumstances set forth in subdivLsion (a) of 
Sec?.i0n 22042, a request f"or commission review s-hall he in writing, 
(Sen.t by c:ert.i:E,ied (IT registered mail received by the commission 



postmarked not La t er than eight buai.ne s-s days from the datte the 
public .agency has r'e jec t ed all bids . 

(b) In those od rcumst anoes set 'forth in subdivision (b) Or (c) of 
S?c::tiQn 22042, a request for commicssionreview shall. be by letter 
received by the comrru s s.Lon not ?ater than eight days from the' date. an 
iPtel"ested paxty formally complains to the pul:>lic agency. 

(0) 'rhe commission review shaH commence immeoiately and couclude 
within the IQ1,lowitl.9 UuIriber of o.6l.ys ?rQm the rece,ipt of the request 
for commission review: 

(1) Forty?Hve days for a. revi?w tb,cat £alls withinsupdivision (a) 
of Section 22.04.2. 

(2) Ninety days for a review that falls w i t.h i n subdivision CP) or 
(c) of s'ection 22042. 

(d) During the review of a project that falls within subdivision 
(a) of ,section .2 2 04.2 I the agencysha..llno.t p ro ce.ed on t.he PTO] ect 
until a final decision is received bythe.c::ommission. 

22044. The commission shall prepare w]";i ttep, tin?dJ'r1gs. snould the 
commission: f.ind that the. provisions of this chapter ot' of. t:::Q.e unifOrm 
cost aooourrt.i nq procedures prov·iGl.ed for in this chapter wereu¢t 
complied with .by the public agency, the following stej?s shall be 
implemented by tha.tagency: . 

(a) On those p'fojects set forth in subdivision (a) of .Section 
22042, th? puplicagency hiiiS the option of either el) abandoning the 
proj ett I or (Z l awa.xdingt:he p;!:'oj e ct; to the lowest responsible 

. 

bidder. 
. 

(b) on those proJects. set; fort?h in subdivision (b) or (c) of 
Sec.tion22042, the public ageTlGY phal1 ptesetlt the commission's 
findings to its governing body and that:; gover.niJ;.ig body shAll conduct 
a public he.aring with regard t.o rt.he cornmi s s.i.on te :Eihdinfi's w:i,t:hin30 
days of receipt of the Hndh'lgs. 

2204?.5. It the commission makes a finding, in accordance with 
Se<::t:i..op 22Q,t3 I on three Separate occasions within a 1b?year period, 
that tl:;Le work undertaken ?by a public agency falls wit.hin any of the 
ca1:;;ego;rii,es d?scribed in Section 22042, the commission shall notify 
the public a.g'etlcy of that Undiu§ iIl writi:ng by certi.Jied mail and. 
the public agency shall not use tpepidai,ng proceduresproV'ided by 
this article for five years from tJ:),? il2l,te c f the commission's 
findings. 

22045. (a)NQ later than. January 1, 1985,the comm.i ss.Lon shall 
recQmmeIld, for adoption .by the Contxoller, written procedures 
impJ.,ementing t.hevacoount.Lnq proce'dures review provided for inthi.s 
Cl.:rticle. 

(b) The Controller Shall, l.:lpon receipt of the commission's 
t'ecO'mroencitation, review and evctlu..ate the recommended procedures and 
either f'Qr'rnal1Ya4Qpt ot rEdect t.he r?cornrnen.d.ed procedures within 90 
dayr; ofs@miss;io:noft:he commission. 
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